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SOMA PAPERS & INDUSTRIES LTD.

N O T I C E .

TO THE MEMBERS

Notice is hereby given that the Annuar Generaf meeting
Papers & Industr ies Limited wil l  be held at the registerdd
G.D.  Somani  Marg,  Panchak,  Nashik  Road -  42ZtOt  on
11.00 a.m.  to  t ransact  the fo l lo lv ing business:

ORDINARY BUSINESS

1. To consider and adopt the audited annual accounts of the eompany for the year
ended on 31"t March, 2009 and the reports of the board of directors and auditors
thereon.

2. To appoint a director in place of Shri K. G. Gupta who ret ires by rotat ion and
being el igibfe offers himsef f  for re-appointment.

3- To appoint auditors of the company to hold off ice upto the conclusion of the next
annual  genera l  meet ing and to f ix  the i r  remunerat ion and i f  thought  f i t ,  to  pass
lvith or lvi thout modif icat ion, the fsl fowing resolut ion as speciaf resolut ion.

"Resolved that  M/s Ja in Maheshwary & Company,  Char tered Accountants,  be and are
hereby appointed auditors of the company to hold off ice upto the conclusion of the
lext annual general meeting on such remuneration as may be f ixed by the board of
directors of the comPany exclusive sf travef l ing and other out of poeket expenses.,,

By order of the Board of Directors

The register of members and share
c losed on 2L,09.2009 to 26.09.2009

The explanatory statement pursuant
respect of business under i tem No. 3

of the members of Soma
off ice of the company at

28th September,  2009 at

BHARAT SOMANI
EXECUTTVE DIRECTOR

t ransfer  books of  the company wi l l  remain
(Both days inclusive).

to section 173 of the Companies Act, 195G in
is annexed hereto"

Mumba i
3rd August 2OO9

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE iS ENTITLED TO APPOINT A PPOXY
TO ATTEND AND VOTE INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A
MEMBER OF THE COMPANY.

2 .

3 .



DIERCTORS' REPORT

TO TI{E MEMBERS

Your directors are pleased to present their eighteen annual report together with audited
statement of accounts, for the year ended March 3 1,2009.

OPERATIONS

Your company had to stopped its manufacturing activities w.e.f. August 4, 2004, as the
same had become totaiiy unviable. It has incurred Prcfit of Rs. 23.l4Lac during the year
under review as against Loss of Rs. 21.64 Lac in the previous year mainly due to auction
of Fixed Assets of the Company. The balance in the Profit & Loss Acccunt, being loss of
Rs. 845.l6 Lac. has been carried to the Balance Sheet.

NET WORTH

Your company being a sick industrial undertaking on the basis of its negative net worth
as on Ntfarch 31, 20A4 had made reference to the Board for Financial Reconstruction
under SICA 1985. The lead bankers on behalf of consortium of bank took possession of
assets at Nasik and disposed off the assets by r.vay cf auction.

The Banks have repaid the bank cash credit liability, debenture dues, electricity charges,
labour dues out of the proceecis received from auction. The details of payment made and
balance in hand with Bank of India has not been confirmed by the bant< due to that
Balance-sheet and Profit and Loss acccunt are not shor.ving proper vier.v as required.

In view of the auction made by bank of company's asset company has revalued the land
of the Company from the apprcved valuer and accordingly land has been revalued in the
books of accounts.

DIVIDEND

It is not possible to recommend payment of Dividend for the year ended March 31,2009
in view of operationai and ciosure iosses incurred by the company for the said year.

SUBSIDIARY COMPAI.TY

The audited accounts and other particulars of your subsidiary company IWS VECRON
INDUSTRIES LTD. for the year ended L{arch 31,2009 are attached herer.vith as required
under section 212 af the Companies Act, 1956.



INDUSTRIAL RELATIONS

The union of company's workmen had filed a complaint in the Nashik Industrial Court
against the closure of factcry. The company has noticed its inabiiity ro conrinue
manufacturing operations in view of unviable operations as the same are not
commercially viable. The bank has transferred Rs.i00.92 Lacs tor.vards settlement of
labour dues. The details of payment to the labour as per the court order are not available.
hence total amount has been considered tor.vards payment of total labour dues.

DIRECTORS

Shd K G Gupta, Director, retires by rotation and being eligible offers himself for
reappointment.

PUBLIC DEPOSITS

The company has not accepted/invited any amounts of deposits from public during the
year under revier.v and hence does not hold such deposits cn March 31,2009.

AUDITORS

I\4/S Jain Maheshwary &, Company, Mumbai, who hold office as auditors of your
company upto the conclusion of the ensuing Annual General lvleeting, are availabie as
auditors of your company for reappcintment.

AUDruORS FJPORT - DIRECTORS COMMENTS

In view of continues past losses sustained by the company and it being very difficult to
revive manufacturing operations, )/our directors had no cther option except to ciose doll,n
the factory. Hence the auciitors' qualifications are matters of facts.

Regarding non-provision of interest on cash credit facility and interest in sales tax loan
from SICOM, your directors r.vant to present that as per the SLiRFAESI Act all secured
liabilities have to cleared from receipt of amount by auction. Hence, no further provision
on account of interest has been made in the books.

DIRECTORS RESPONSTBILTY STATEMENT

In terms of Section 217 (2AA) of the Companies Act, 1956 the directors would like to
state :-

1. that in the preparation of annual accounts, the applicable accounting standards had
been foliorveri along with proper explanation relating to material departures;
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2. that the directors have selected such accounting policies and applied them

consistently and made jucigments and estimates that u/ere reasonabie and prudent and

so as to give a true and fair view of the state of affairs of the company at the end of

the financial year and of the icss of the company for the year under re'.rierv,

3. that the directors have taken proper and sufficient care for the maintenance of

adequate accounting records in accordance with the provisions of the Act for

safeguarding the assets of the company and for preventing and detecting fraud and

other irregularities;

4. that the directors had prepared the annual
proper valuation of company's assets.

ENERGY COSERVATION ETC.

The particular for energy conservation etc-
activities from August 4,2004.

accounts on a going concern basis pending

are nil in view of closure to company's

PARTICULARS OF EMPLOYBES

The particulars of employees., as required under section

1956, are Nil.

217 (2A) of the Companies Act,

COFTPLIA.NCE CERTFICATE

The compliance certificate dated 2009 issuedby the Companies

Secretaries, lWs P.Maheshr.vary & Asscciates is annexed hereto.

Mumbai, August 3,2009

By order of the board of directors
K.K.SOMANI

Chairman



AUDITORS'REPORT

To,
The Members of
SOMA PAPERS & INDUSTRIES LIMITED

1 .

2.

We have audited the attached balance sheet of SOMA PAPERS & INDUSTRIES
tlMlTED as at 31"t March, 2009, the proflt and loss account and also the cash flow
statement for the year ended on that date annexed thereto. These financial
statements are the responsibility of the Company's management. Our responsibility
is to express an opinion on the flnancial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in India. Those Standards require that we plan and perform the audit to obtain
reasonable assurance about whether the flnancial statements are free of materiel
misstatement. An audit includes examining, on test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes
assessing the arcounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

As required by Companies (Auditor's report) (Amendment) Order '2004 issued by
the Central Govemment of India in terms of sub section (4A) of Section 227 of the
Companies Act, 1956 and on the basis of such checks, as were considered
appropriate, we annex hereto a statement on the matters specified in paragraphs 4
and 5 of the said Order.

Further to our comments in the annexure referred to in paragraph 3 above, w€
report that:

a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit except pare
4-5 of Nofes to Accounfs as mentianed in Schedule No.l6 B ;

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as appears from ou!- examination of those books;

c) The balance sheet, profit and loss account and cash flow statement dealt with in
this report are in agreement with the books of arcount;

d) Subject to what is sfafed in paragraph (i) below, in our opinion, the balance
sheet, proflt and loss account and cash flow statement dealt with by this report
comply with the Accounting Standards refened to in sub-Section (3C) of Section
211 af the Companies Act, 1956, to the extent applicable;

(i) Note I in Schedule '16' regarding appropriafeness of going concern
assumption used for preparing ffrese aeeounts beeause the net worth af the
Company is fully eroded and the Company is a sick industrial company within
the meaning of elause (O) of sr,rb-seetion (1) of Seclron 3 of the Sick lndustrial
Companies (special Provisions) Act, 1985 (SICA), the accounts do not include

3.

4.



e)

the adiusfmenfs that wauld arise if these assumption had not been used in
prepaing ffiese acca unts.

On the basis of representations received from the directors of the Company as
at 31"t March, 2009 and taken on record by the board of directors, we report that
none of the directors is disqualified as at 31$ March, 2009 from being appointed
as a director in terms of clause (g) cf sub-section (1) of Sectian-Z/4 of the
Companies Act, 1956.

ln our opinion and to the best of our information and according to the
expfanations given to us, the said accounts subT'ect to our obseruations-in

i) paragrcph 4(d)(t) regarding preparation of accounts on ffe basrs of a 'going
cQncern' having consequential impact on the profit for the year, reseryes
and surp/us and assefs of the Campany .

ii) non provision of interest on Sa/es Tax Loan (SICOM.), Security Deposit.(The
amaunt remains unascertained).

ii i) read together with Note no.16 to Schedute 16 regarding balances of Sundry
debtors, Sundry Creditors, Balance with Bank and other advances being
subject to conflrmationsl reconciliation,

and other notes appearing in the said Schedule and those appearing elsewhere
in the accounts, give the information required by the Companies Act, 1g56 in
the manner so required and give a true and fair view in conformity with the
accounting principles generafly accepted in India;

a) in the case of the balance sheet, of the state of affairs of the Company as at
31d March, 200g;

b) in the case of the profit and loss account, of the profit of the Company for the
year ended on that date; and

c) in the case of cash flow statement, of the cash flows for the year ended on
the date.

FOR JAIN MAHESHWARY & COMPANY
Chartered Accountants

Dharmesh Shah
PARTNER
Membership No.: 106620

Mumbai, Dated: 3rd August,200g
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ANNEXURE TO THE AUDITORS' REPORT REFERRED TO IN

PARAGRAPH 3 OF OUR REPORT OF EVEN DATE

ln respect of its flxed assets:

a) The Company is maintaining proper records showing full particulars including
quantitative detaifs and situation of fixed assets.

b) As explained to us, since the assets has been attached / auctioned by banks
physical verification of assets after the same is not done by the management as
required with to the size of the Company and nature of its fixed assets. The
management informed that the discrepancies noticed if any have been properly
dealt with in the books of acccunt.

c) As we have been informed, during the year, bank has auctioned the premr'ses of
the Company along with subsfantial part of the Fixed Assefs.

In respect cf its inventories:

a) As informed to us, there no inventory in hand.

According to information and explanations given to us, in respect of loans, secured
or unsecured, granted or taken by the Company to / from eompanies, firms or other
parties covered in the register maintained under Section 301 of the Companies Act,
,t o6A.

a) The Company has not taken unsecured loans from Company during the year
(Outstanding as at 31 A3n009 Rs. 11,13,492). The Company has not granted
any loan (Previous year Rs. Nil) during the year.

b) The loan taken / granted !s interest free and other terms conditions cf such
loans are, prima facie not prejudicial to the interest of the Company.

c) The interest free loan taken if any is repayabf e on demand.

d) As informed to us, there are no overdue amounts of more than Rs. one lakh in
respect of such loan and as such clause 4(iiixd) of the Companies (Auditofs
report) (Amendment) Order'2004 is not applicable.

In our opinion and aceording to the information and explanations given to us, there
is an adequate internal control system commensurate with the size of the Company
and the nature of its business for the purchase of inventory, fixed assets and for the
sale of goods and services. During the course of our audit, we have not observed
any continuing failure to correct majcr weaknesses in internal control system.

a) ln our opinion and according to the information and explanations given to us,
the Company has not entered into any transactions that need to be entered into
a regisier in pursuance of Section 301 of the Companies Act, 1956.

2.

3.

4.

5.
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the adiusfmenfs that would arise if these assu/n ption had not been used in
pre pa ri ng liese acco u nts.

On the basis of representations received from the directors of the Company as
at 31"t Mareh, 2009 and taken on record by the board of directors, we reportlhat
none of the directors is disqualified as at 31" March, 2009 from being appointed
as a director in terms sf clause (g) of sub-section (1) of Section ZT4 of the
Companies Act, 1956.

In our opinion and to the best of our information and according to the
explanations given to us, the said accounts subJbct ta our obseryations in

i) paragraph 4(d)(r) regarding preparation of accounts on fhe basrs of a 'going
cancern' having conseguential impact on the prafit far the year, reserues
and surp/us and assets of the Company .

ii) non provision of intereston Sa/es Tax Loan (SICOM.), Security Deposit.(The
a mou nt re mai ns u naseerta ined).

ii i) read together with Note no.16 to Schedute 16 regarding balances of Sundry
debtors, Sundry Creditors, Balance with Bank and other advances being
subject to confirnations/ reconciliation,

and other notes appearing in the said Schedule and those appearing elsewhere
!n the accounts, give the information required by the Companies Act, 1956 in
the manner so required and give a true and fair view in conformity with the
accounting principles generafly accepted in India;

a) in the case of the balance sheet, of the state of affairs of the Company as at
31* March, 2009;

b) in the case of the profit and loss account, of the profit of the Company for the
year ended on that date; and

c) in the case of cash flow statement, of the cash flows for the year ended on
the date.

FOR JAIN MAHESHWARY & COMPANY
Chartered Accountants

Dharmesh Shah
PARTNER
Membership No.: 106620

Mumbai, Dated: 3rd August,2009
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b) As the company not entered in transactions that need to be entered into a
register in pursuance of Section 301 of the Companies Act, 1956, no comments
are cailed in respect sf clause 4(v)(b) of the Cornpanies (Auditofs repcn)
(Amendment) Order' 2004 .

According to information and explanations given to us, the Company has not
arceptect any deposit from the public during the year.

There r,vas no internal audit sysfem in the Company curing the year.

As explained to us, the Central Government has not prescribed maintenance of cost
records under Section 209 (1)(d) of the Act !n the case of the Company.

a) According to the records of the Company, the Company has been generally
regular in depositing unclisputed statutcry dues including Provident Fund,
lnvestor Education and Protection Fund, Employees State lnsurance, Income
Tax, Wealth Tax, Custom Duty, Excise Duty, Service Tax, Cess and any other
statutory dues, with the appropriate authorities, except the sales tax liability of
cjifferent states worth Rs.16.46 and deferred sales tax liability along with interest
due there on (Unascertained) as on 31n3n}Og outstanding for a period of more
than six months frsm date it became payable.

b) According to the records of the Company, there are no dues of sales taxl
income tax I custom duty 1 wealth lax I service tax / sess, which have not been
deposited on account of any dispute. The disputed amounts that have not been
deposited in respect of excise duty / incorne tax are as under:

Description Amount
Rs.

Period to which
it relates

Forum where dispute is
pending

Excise duty 234,761 1 9BB-1 989 Excise and Gold (Control)
Appellate Tribunal

Income Tax 19,38,082 2003-2004 Penalty Proceeding Before
ITAT

The accumulated losses of the Company at the end of the financial year are more
than fifty percent of its net worth, and it has not incurred cash losses due to auction
of the assets during the current financial year and however, in immediately
preceding financial year cash losses has been incurred.

According to the information and explanations given to us, the Company has
defaulted in repayment af dues to banks, financial institutions and debenture
holder, however during the year under audit large number of liabitity has been
repaici.

7.

8.

9.

10 .

11 .



14.

15 .

12.

13 .

16 .

17 .

18 .

19 .

The details of defaulfs as at 31/03/2009 in repayment of dues to the financiat
institutians, bai?ks and debenture tislder arc as under:

Amount in Rs.
Period of default Averdue

tawards
Financial
Institution

Banks "Debenture
holder

Amount of default
Upto 1 year lnte rest

Principle
Unasceftained
NiI

Ni l NI

More than 1 year and
upto 2 yearc

lnterest

Priciple

Unascertained

Nit

NiI

Nil

N'

NiI I
More than 2 years
and upto 5 years

lnterest Unascertained
Nil

Nit NI I

More than 5 years lnte rest
Principle

Unacertaine
2,55,65,564

Nit

** Refer along with the Auditors report.

*** Interest provided if any, are on estimate basis or considered as unascertained.

Based on our examination of the records and the information and explanations
given to us, the Company has not granted any loans andl or advances on the basls
of security by w€y of pf edge of shares, debentures, and other securities.

According to the information and explanations given to us, the Company has given
guarantee for loans taken by others frsm banks and financial institutions. According
to the information and explanation given to us, we are of the opinion that the terms
and conditions theresf are nst prima facie, prejudicial to the interest of the
GOmpany.

The Company has not taken any term loan during the year.

According to information and explanations given to us and on an overall
examination of the balance sheet of the Company, we are of the opinion that the
funds raised on short-term basis have, prima-facie, have not been used for long-
term investments.

The Company has not made any preferential allotment of shares to parties and
companies covereci in the register maintained under section 301 of the Companies
Act, 1956 during the year.

No debentures have been issued by the Company during the year and hence, the
question of creating securities in respect thereof does not arise.

The Company has not raised any money by way of public issue during the year.

According to the information and explanations given to us, no fraud on or by the
Company has been noticed or reported during the year.

ln our opinion, and according to information and explanations given to us, no
comments are cailed for in the case of clauses (xiii) and (xiv) of paragraph 4 of the

24.



14.

15 .

12.

13 .

16 .

17 .

18 .

19 .

The details of defaulfs as at 31/03/2009 in repayment of dues to the financ[al
institutians. banks and debenture holder are as under:

Amount in Rs.
Period of default Averdue

towards
Financial
lnstitution

Banks "Dehenture
holder

Amount of default
Upto 1 year lnterest

Principle
U nascertained
NiI

NiI N/

More than 1 year and
upto 2 years

Interest

Priciple

Unascertained

Nit

NiI

Nit

Ni

Niil
More than 2 years
and upto 5 years

lnterest Unascertained
Nil

Nit NI I

More than 5 years lnte rest
Principle

Unacertaine
2,55,65,564

NiI

-* Refer along with the Auditors report.

*** Interest provided if any, are on estimate basis or considered as unascertained.

Based on our examination of the records and the information and explanations
given to us, the Company has not granted any loans andl or advances on the basis
of security by way of pf edge of shares, debentures, and other securities.

According to the information and explanations given to us, the Company has given
guarantee for loans taken by others frsm banks and financial institutions. According
to the information and explanation given to us, we are of the opinion that the terms
and conditions thereof are not prima facie, prejudicial to the interest of the
company.

The Company has not taken any term loan during the year.

According to information and explanations given to us and on an overall
examination of the balance sheet of the Company, we are of the opinion that the
funds raised on short-term basis have, prima-facie, have not been used for long-
term investments.

The Company has not made any preferential allotment of shares to parties and
companies covered in the register maintained under sectisn 301 of the Companies
Act, 1956 during the year.

No debentures have been issued by the Company during the year and hence, the
question of creating securities in respect thereof does not arise.

The Company has not raised any money by way of public issue during the year.

According to the information and explanations given to us, no fraud on or by the
Company has been nsticed or reported during the year.

In our opinion, and according to information and explanations given to us, no
comments are cailed for in the case of clauses (xiii) and (xiv) of paragraph 4 of the

20.
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Companies (Audito/s report) (Arnendment) Order '2004 as the same are not
applicable to the Company during the year.

FOR JAIN MAHESHWARY & COMPANY
Chartered Accountants

oJ I'
Dharmesh Shah
PARTNER
Membership No.: 106020

Mumbai, Dated: 3rd August,20Og
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SOMA PAPERS & INDUSTRIES LIMITED

BALANCE SHEET AS AT 31si FIAF€I{ 2009

ScHEDLTLE As at

3t/a3/2009
Rs. Rs.

As at
3r/03/20a8

Rs.

SOURCES OF FUNDS

1 $TTAREI{OLDERIJ' FTJ-NDS

Share capital

Reserves & sulplus

2 LOANFUNDS

Secured loans

Unsecured loans

T(_)TAL

APPLICATION OF FUNDS

I FTI(ED AS$ET$

Gross block

I-ess : Depreciation

Fiet irlock

Add : Capital Work-In-hogress

IN\EST[TENT$

CURRENT ASSETS, LOANS AND ADVANCES
Lrventories
Sundrydebtcrn
Cash and bank balances
Loans and advances

Other currert assels

14,021,500
87;64,424

30,525.904
30,525,904

l-t1,91i,828

11,544,405
87g,g0g

10,665,596
10,665,596

14.021.500
1 a  a -  a  a ^ n

l o r J J + . o u u

101j85,92d 30,3_{6,100

1 1  l q q  9 4 \

? n  < 7 1  r  / o
+

58,371"994

88,728,094:

52,899.215
39,984.73s
|  )  9 t 4 4 x t l

108,825 13,023,301

a

3

E
9
l0
l l

Total (A)

LESS:

CURRENT LIABILITIE$ AND PROIT$ION$

Current liabilities 12

kovisions

Total (B)

Net Cuflent Assc-1s (A-B)

PROFIT AND LOSS ACCOUNT

Debit balance as per profit and lors accortnt

TOTAL

SIGNIFICANT ACCOUNTING POLICIES
NOTES TO ACCOUNTS

As per our report of even date attached

FOR JAIN MAHESHWARY & CO.
Chartered Accountants

(Dharmesh Shah)
PARTNER
f"{. Nq.10€S20

l'{umbai; Eated:Aug 3,2009

38,820,729
6,679,941

45,499,669

7,369,247

7369247

1,606,354
0

384,565
7,738.684

+ t  9 4 4

9,762,547

16,476,766

4,4l l , l17

20,887,883

38,130,422

&3,115,815

131,911"8r8

(1 I ,125,337)

86,830,130

88,728,094

1 6

On behatf of the Board of directors

G.S" Manasawala - Director

K.G. Gupta - Director

Vikram Somani - Director

Bharat Somani - Executiv.e Director

| 1  | /  A ^ - ^ ^ :  r l l r ^ i . a ^ 6
t \ . t \ .  9 v l u q l  | l  -  

v t  t ( e t t i l t q r  I

l t . . - L - : ,  n - a ^ J , A , . -  a  ^ , ' . m
lv ru l  I  r9d t  I  t /d  rc .J . /> \ l . lg  i r r4vv9
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SOMA PAPERS & INDUSTRIES LIMITED

PROFIT AND LO-q-q ACCOLTNT FCR THE YEAR ENDED 3tst IIIARCH. 2009

Cument

Year

Rs.

Previous

Year

Rs.

SCHEDULE

INCOME

.Salcs and income from operations
Other income 13
Profit on Auction / Sale of Assets [Refer note 5 of Schedule l6 B]
Increasel (decrease) in stocks

1,025,818
11,257,717

1 , 4 9 5 , 8 1 I
,  inn
2 ) -' 

\-t \-'

TOTAL

EXPE|\-DTTURE

Porver and fuel
Labour Settlement

Admini s tra tion and othcr cxl-,!-nses
Interest

1r,r93,535 l,4ggtil

t4
l5

352,769
5,134,451

4,132,694
297,701

I 10 ,563

802,149
212,520

TOTAL

PROFTT
Profit/fl.oss) before depreciation
I.ess: Depreciation

Nct profit(loss) hcforc cxtraordinary itcms
Provision for income tax

Current Tax
Deferred Tax benefrt [Refer note I I of Schedule 15]

Net profiVQoss) after tax
Balance carried from earlier year

Profi t(Ixrss) arailable for appropriations

Transfer from Debenture Redemption Reserve
ProtiVQ-os s) after appropriations

SIGNIFICANT ACCOUNTING POLICIES AND
NOTES TO ACCOUNTS 16

Basic and diluted earnings/(loss) per share before exceptional item
Basic and diluted earning#(loss) per share after exceptional item

As per our report of even date attached

FOR JAIN MAHESHWARY & CO.
Chartered Accountants

, i

-,<i, I
L

(Dharmesh Shah)
PARTNER
M. No.106620
Mumbai; Dated.Aug 3,2009

9,917,616 1,125.231

2,365,919 373,090
51,604 2,537,001

2,314,315 (2,163,921)

2,314,315 (2,163,921)
(86,830,130) (94,666,2A9)
(.94,515,815) (96,930,130)

1,400,000
(83,r1s,88) (L6,830

1.65
1.65

( r._s4)
(1.s1)

On behalf of the Board of directors

G.S. Manasa\Yala - Director

K G. Gupta - Direclor

Vikram Somani - Director

Bharat Somani- Executive Director

K.K. Somani-  Chairman
llumbai; Dated:Aug 3,2009



r t

SOMA PAPERS & INDUSTRIES LIMITED
CASH FLOWSTATEMENT

FOR THE PERIOD ENDED 31ST tvtARCH, 2009

CASH FLO\I FRC{YI QPERATIHG ACTtVtTtES

Net profiU (loss) before tax and extraordinary items

AOJUSTMENTS FQR:

F)anr+ ia l innv L t s r  L v ' v r r v r  I

Inventory Written off
Loss / (Profit) on sale of fixed asets
Provision for Dimtilition of shares
Interest
Interest income
Dividend income

Operating profit before working capital changes

AA'USTT{ENTS FOR I1ARKINC CAPITAL CHANCES :

Trade and other receivables
lnventories
Trade pavables and other trade tiabilities

Cash generated from operations

Less: Taxes (paid)/ Refund

Prior year expenditure

Net cash from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Sale of lnvestment
Sale cf fixed assets
Dtvidend received
Interest received

Nel cash from incesting actiyities

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from borrowings(net of repayment)
Inierest paid
unclaimed dividend paid

Net cash used in financing actiyities

Net increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents - Opening balance
Gash and cash eguivalents - Clssing balanee
Net increase(decrease) as disclosed above

200&2009
Rs. Rs.

2,314,315

a  F a a  i ^ l

roz,izo
(79,318)
212,520
(27,422)

(1s6)

(9,223.s511
(6,909,23s)

214,782

6.4.822)
(11,325,542)

@
(6.220|

(t8,24{t,9i}7}

{18,240.997)

ss,884,82t
4 o E
I C J

63,137
----E5F':6r

(22,125,7601
(7,{45,{ef }

(?9,270.9?51

38,436.1An

On behalf of the Board of direclors

G.S. Mansawala - Direclor

Vikram Somani - Direclor

Bharat Somani - Executive Director

K. K. $omani - Chairman

lViumbai; Dated:Aug 3,2009

Rs.
200748

Rs.

(2,163,921)

Ea  cn rJ  I rV rA

(11,14S,g;2)
1,606,354

297,701
(30,193)

(12s1

1,065,964

(r  2,391.506t

2,805.201
641,280

.149.960-7m24-r

785.590

92,758
1n" nnn

{ t a
t v v

27,422

(847,908)
(151,405)

(1,009.3. t3)-
________@zL

38/,952
3&1.565-T56'f

384.56s
38,820,728

-tr35fiTEr
(0)

SISNIFICANT ACC9UNTINg FOLICIES At{D NqTES TO ACrcUNTS ARE GIVEN tN SCHEOULE 1S

As per our reporl of even date attached

FOR JAIN IUAHESHWARY & CO.
Chartered Accountants

(Dharmesh Shah)
PARTNER
M. No.106620

Mumbai, Dated:Aug 3, 2COg
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SCHEDULE 1

STIARE CAPITAL

Authorised
5,0OO,OO0 Equity shares of Rs. 101- each

lssued, subscribed & paid-up
1 ,402,150 Equity shares of Rs. 10/- each fully paid-up
(includes 1,401,800 equity ehai'es of Rs.10/- each firlly
paid up issued for consideration other than cash)

SCHEDULE E

RESERVES & SURPLUS

Share premium acsount
Balance as per last year's accounts

Capital Reserve
Balance as per last year's accounts

Revaluaiion Reserv. e (Land)

Debenture Redemption Reserve
Balance as per last year's accounts

TOTAL
SCHEDULE 3

SEGURED LOANS

Cash credit fr-om banks
Interest accrued and due on cash credit facility
Bills Discounted With bank

TOTAL
$CHEDULE 4

UNSECURED LOANS

Security deposits from dealera
lnterest free sales-tax incentive loan
Loan from body corporate
Interest accrued and due on loan and deposits
lnterest accrued and due on sales tax loan

TOTAL

SOMA PAPERS & INDUSTRIES LIMITED

SCHEDULES FORM|NG PART OF ACCOUNTS

As at
31r03r2009

Rs.

50,000,000

14,021,500
14,021,500

11,734,600

3,200,000

72,429,824

w

1,042,160
25,565,564
1,113,492

83,373
2,721,315

___t9525,904

As at
31/03/2008

Rs.

50,000,000

14,021 ,500
14"02150o

11,734,600

3,200,000

1,400,000

16,334,600

2.,079,515
5,720,329

-27,n1@

1,M2,160
25,565,564

1,159,737
83,373

2,721,315
30,572,149
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SCHEDULE 6

INVESTT.,lENTS
(Long-term, at cost, unless otherwise stated)

Trade
Investments in subsidiarv companv (Unquotedl

ln Vecron lndustries Ltd. - equity shares
of Rs.10/- each, fuily paid-tip

Other than trade
Equitv sl.r.ares of Rs.10l- each fulfv paid up {Quoied}

1 Adhunik Synthetics Limited
2 Aluminium Industries Limited
3 Conway Printers Limited
5 Gujarat Composite Limited
6 Titaghur Paper Mills Company Limited

SCHEDULE 7

INVENTORIES
(As certified by the management)

Stores and spares
Raw materials
Loose tools

TOTAL

SCHEDULE 8

SUNDRY DEBTORS
(Unsecured)
Qonsidered sood
Debts for a period exceeding six months
Other debts
C oq-r sider.ed,jo u btful
Debts for a period exceeding six months
Other debts

Less: provision for doubtfuldebts
TOTAL

SOMA PAPERS & INDUSTRIES LIMITED

SCI.IEDULES FORMII.{G PART OF ACCCUI{TS

Nos.

As at
31'03r2009

Rs.

1,387,700 27,000,000

25,000
1,875,000

250,000

850

29,150,850

29,150,850Less: Provision for permanent diminution in the
value of long term investments.

i U  I A L

Note:
Aggregate Book Value (net of provisions! Auoted

Aggregate Market Value of quoted investments

Note:
islarket value of quoied investment for current year wa€ not available hence not included

As at
31103/2009

Rs.

500
187,500

5,000
4,960

20

-TFdSFsd.

Rs.

1,267,031
- 1,267,031

a  i o a  A ' a
! , 4 O '  , U J  I

(1,267,0311

=----

As at
31'03/2008

Rs.

-r'7 r\/\r\ rlnr'\
Z ' / . r J w . v w

25,000
1,875,000

250,000

850

29,150,850

29,150,850

2,435

As at
31r03/2008

Rs.

1,030,619
517,410
58,325

---rF66F

2,132,5-31
2.132.531
?,132,531
2,132,531
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SOMA PAPERS & INDUSTRIES LIMITED

SCHEBULES FORM|NG PART OF ACCOUNTS

As at
31/03/2009

Rs. Rs.

, l R  l n 7
. Y t . v .

38,406,702

385,838

427,785
4,497,189

519,221

As at
31/03/2008

Rs.
SCHEDULE 9

r A c | .  i t r n  E l a t n {  E l a t  A t l r E c\?Fr\rt I nltv gaarlt\ vi1L.llt\rt-\,

C.=ch- in-hand

(including cheques in hand Rs. Nil, previous year Rs.Nil)
Balances wtth Scheduled Banks
- ln cunent accounts
- ln Unclaimed dividend account

l -  C . . - J  l ^ - ^ - i r  - ^ - ^ . . ^ r- il | il,(cu u€Frubtt cruuuut rt

(Refer Note 4 of Schedule 168)
TOTAL

SCHEDULE 11

OTHER CURRENT AS$ETS
lnterest accrued

TOTAL

$CHEDULE 12

CURRENT LIABILITIES & PROVISIONS

Current Liabitities:

Bills payable
Sundry creditors
Advance from customers

Advance received from others
lnvestor Education and Protection Fund:
a) Unpaid dividend #
b) Unpaid matured debentures #
c) lnterest accrued on (b) above
Other current liabilities

Provisions:
Provision for leave encashment / Bcnus
Prcvision for qratuitv

32,944
32,944

427,785
4,497,189

5i9,221

4,000,000

1,400,000

r,ses,o4g 2,36s,243 
t^',Hl:|031 

16,416,766

278,883
- 4,132,234 4,411,117

20,887,883

? R17

42,429

338,9i I

____-l!,8191?9_ 384,565

SCHEDULE 1O

LOANS AND AOVANCES
(Unsecured - considered good, unless otherwise stated)

Loans to subsidiary company (considered doubtful) 43,188,386 43,188,386
Lcans to subsidiary co!'npany (considered gcod) - 43,188,386 - 43,188,386
Advances recoverable in cash or in kind or for value to uffid- 1,478,434 1,476,623
Deposits 5,000,000 5,986,941
Balance with Central Excise 80,833
Advance income tax and tax deducted at source 200,507 194,287

TOTAL 49f6?"32? 5O,92?,O?O
Less: Provision for doubtful loan to subsidiary company Clf {43,198,386} 43,188,386

_____9,62!,s11_ .g

TOTAL ____J,399419_
1 Notes

# These amounis do not include any arnount which is required to be paic'i credited io the investcr Educ,aticn and Proieciion Fund

at the year end.



t q

SCHEDULE 13

gTHER INEAME

Interest from:

- Customers and others
(tax deducted at source Rs.NlU- previous year Rs.NlU_)
Dividend lncome
Miscellaneous Receipts
Provision for Doubtful debts rewersed

TOTAL

SCHEDULE 14

ADMINISTRATICN AND CTH ER EXPEIiSES

Conveyance
Auciion Expesnes
Repairs & Maintenance io Others
Loss on Sales of Fixed Assets
Rent
Rates,tax-es and fees
Insurance premium

Pavment to auditors
- Audit Fees

Printing & Stationary
Postage & telegram
Dmat Charges
Selling expenses
Service Charges
Telephone expenses
Legal and Professional Charges
Eank Charges
Motor car expenses
Provision for doubtful debts written back
lr{ iscelf aneous €xpen s€s
Travelling Expenses

TOTAL

SCHEDULE 15

INTEREST
On debentures
On other loans
(Refer Note 6 of Schedule 168)

I l J I A L

SOMA PAPERS & INDUSTRIES LIMTTED

SCHEDULES FCRMTNG PART OF ACCOUNTS

Current
Year
Rs.

30,193

125
130,000
865,500

Current
Year
Rs.

. 1 a  t ^ 4
z I  t 1 1 1

156
1 , 3 9 1 , 4 1 5

76,919

1,495,811

Previous
Year
Rs.

5,470
2,177,0A0

17,Zgg

100,500

16,545
18,015
7,790

19,253
9,590
7,4$0

u,377
558,994

1,034
9,941

1,122,599
7,276

15,935

31,491
162,576

986
1f 8,000

7,455
35,979

16,954
24,226
1,45

18,316
574

21,620
47,702

155,397
3,065

151,592
(125,000)
117,738

315

4,132,694

216,976
90,925

297.701

196,000
16,520
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SOMA PA.PERS & INDUSTRIES L!!I'!!TED

SCHEDULE 16

SIGNIFICANT ACCOUNTTNG POLICIES AND NOTES TO ACCOUNTS

A. SIGNIFTCANTACCOUNTINGPOLICIES

1. System of aceounting

The accounts are prepared on the basis of historical cost convention, inaccordance rvith the applicable accounting standards and on the accountingprinciples of a going concern though the 6usiness was not canied on duringthe year

2. Fixed assets

Fixed assets are stated at cost less accumulated depreciation. The Companyhas revafued the factory fand situated at Nasik during tne year, on the basis ofvaluation received from approved valuer, with respect to auction proceedingscanied out by bank.

3. Depree iation

a) Depreciation on fixed assets is provided on straight-fine method at the
iXH 

and in the manner specified in schedute XtV"to tne companies nct

b) Depreciation on assets added/disposed off during the yearprovided fcr o.n pro-rata basis with reference to theadditionldisposal.

has been
menth of

a.t.

c) continuous process plants as defined in schedule XfV to the companiegAct, 1956 have been eonsidered.

lnvestments

Investments of the tong-term nature are stated at cost less diminution in valuerrherever the decline is other than a temporaryr cecline.

Inventcries

Inventories if any, are valued at lower of the cost and estimated net realisablev'alue' Cost of inventories is.-computed en ,,veighted average basis. Finishedgoods and work-in-progress if any, include costi of conversion and other costincurred in bringing the lnventori"i to their present location and condition.

5.



6. Revenue recognition

Income and expenditure are recognised and accounted on accruaf basis,except in case of signiticant uncertalnties.

Petirement benefits

The company is not conti-ibuting towai'ds gi^atuity iiability of empioyees andsuperannuation liability of certain employees since no employees are on therecord.

Foreign curreney transactions

Transaction denominated in foreign currency if any, are recorded using theexchange t1t.* prevaifing at the cate of trbnsaction. Assets and fiabilitiesdenominated in foreign currency as at balance sheet date are converted at theexchange rates prevailing at thit date. Exchange differences other than thoserelating to acquisition of fixed assets are recognised in the profit and lossaccount' Exchange differences refating to purchase of fixed assets areadjusted to carrying cost of fixed assets. 
-

Expenditune during construetion period

Expenditure during construction period are included under capital work inprogress and the same is allocated to the respective fixed assets on thecompletion of construction.

Research and devefopment

Revenue expenses in respect of research..and devefopment are charged toprofit and loss account and capital expenditure of such nature are added tothe cost of fixed assets in the year in whieh they are incured.

Taxation

Provision fcr current tax is made on ihe basis of the estimated taxable income'for the current accounting year in accordance with the Income Tax Act,1961 .fn view of the previous years carry fonruard fssses management is ef the vie'that not to make any provision ror iax as weil as fringe beneRt tax.

The deferred tax for timing differences between the book profits and tax profitsfor the yeat" is accounted for using the tax rates and laws that have beenenacted or substantially enacted ai of the balance sheet date" Defened taxa::eF arising frem timing cifferences ere recegnized to the extent there isvirtual certainty that these woutd be reaf ized in fu-ture and are reviewed for theappropriateness of their respec{ive carrying values at each balance sheetdate' In vierry of the losses provision for deferred tax has not been provided.

7.

R

L

10.

11 .



B.

12. Provision and contingent liabi!it ies

The Company creates a provision when there is a present obligation as a
result of a past event that probably requires an outflorv of resources and a
reliable estimate can be made of the amount of the obligation. A disctosure
for a contingent liability is made when there is a possibfe obligation or a
present obligation that may, but probably will not, requires an outflow of
!'esources. Where there is a possible obligatlon or a present obligation in
respect of which the likelihood of outflow of resources is remote, no provision
or Cisclesure is made

13. lmpaimrent of assets

The Company assesses at each balance sheet date whether there is any
indicatisn that an asset may be impaired. lf any such indication exists, the
management estimates the recoverable amount of the asset. lf such
recoverable amount of the asset is less than its carrying amount, the canying
amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognized in the proflt and loss account. lf at the
balance sheet date there is an indication that if a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and
the asset is reflected at the re@verable amount subject to a maxirnum of
depreciated historical cost.

NOTES TO ACCOUNTS

The net worth of the Company is fully eroded and the Company is a sick
incjustrial company within the meaning sf clause (o) of sub-sectien (1) of
Section 3 of the Sick lndustrial Companies (Special Provisions) Act, 1985
(SICA), for urhich a reference has been made to the Board cf Industrial and
Financial Reconstructisn (BIFR) under Sectisn 15 of SICA.

As per scheme of arrangement sanctioned by the Bombay High Court under
Section 391 and 394 of Companies Act, 1956 made between Shree Vindhya
Paper Mills Ltd and the Company, the coating division of Shree Vindhya
Paper Mills ttd. with its assets, investments, liabilities and reserves as at
31't December, 1991 has been transfened to and vested with the Company
with effect from 1't January, 1992. However, certain assets and liabilities of
the said division before its transfer though reflected in the accounts are yet
to be transfened in the name of the Company.

Contingent liability not provided for in respect of:

As at As at
3110u2a09 31/03/2008

Rs. Rs.
a) Claims against Company not

acknowiedged as debts

b) Guarantee given to financial institution
for loans iaken by its employees

1 .

2 .

3.

437,567

48,454

437,567

48,454



-

As at
31/03/2009

Rs.

As at
31/03/2008

Ele
|  \ v !

c)

d)

e)

F)

Bank guarantee to ccnstituents and
cthers.

Corporate Guarantee given to financial
instituticns and banks on behalf of
Vecron Industries Limited (a wholly
owned subsidiary Ccmpany)

Liability as may arise for non-payment of
wages, PF, Gratuity and other labour
dues since the date of closure of factory,
as the case filed by the workef s union in
Nashik Labour Court

1,360,000 , t  2An nnn
| ' E/Vl!, t 

t!/rl!.\.,

25,000,000 25,000,000

Amount A.mount
unascertained unascertaine

d

Amount
unascertaine

d
19,38,082

1 ,12,48,819

o)

h)

Liability as may arise due to non Amount
compliance of certain fiscal statute unascertained

Income Tax Penalty Demand 19,38,082

Liability for lnterest on deferred sales tax Amount
liabifity unacertained

4a) The bank has auctioned the Land, Factory Premises, Plant and Machinery,
lnventory and other assets lying at l.Jasik which has been approved by the
Debt Recovery Tribunal. As per the correspondence received from the bank,
out of the proceeds received bank has repaid Bank Cash Credit Liabilit ies,
Debentqres with interest, Electricity Charges, deposit given to Labour Court
for Labour Settlement and cther related expenses. The documentary
evidences for such payments made by the bank not available with the
Company. The accounting of the above transaetion has been done on the
basis of conespondence taken place with bank.

14o/o non-convertible debentures privately placed with LIC Mutual Fund is
secured by way of first mortgage of all immovable prcperties, has been
repaid by Bank along with interest out of the proceeds received by bank on
auction of the Company. Debenture Redemption Reserve which has been
created earlier. now transferred to Profit and Loss Accolrnt sinee Debentures
were repaid.

Cash creoit advances r^rhich were !i,,ing lvith the bank has been settled by
bank themselves out of the proceeds received from Auction of the assets of
the Company's asset. The Balance in hand after settlement has been kept
by the Bank of India in Hand without any interest bearing deposit. No
confirmation from the bank has been received.

b)

c)
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d) Bank has further informed that Rs.100.92 Lacs has been given to Labour
Court tbr the labour settlement, hcvrever, no Cocuments regarding such
deposit or the settlement has been produced by bank before the Company'nor 

Ccmpany is having any eviCences from tabour Court.

5. Interest on Cash Credit and LIC loan has been directly repaid by the bank out of
aueiion proceeds, no ciscumeniary evidence is available with the Company foi"
such repayment.

6. Sales Tax Incentive loan became payable w.e.f. 4th August, 2004 as per terms
of its sanction due to closure of factory / business. The liability is shown under
the head "Unsecured Loan" instead of "Current Liability". Since, the
management of the view of to settle the liability with Sales tax interest on the
amount due has not been provided in the books of accounts.

7. Security deposit received from the dealers shown under the head "Unsecured
Loan" though there is no business has been carried out during the year. The
management is of the opinion that such liability is payable in due course.
Interest on deposit is not payable hence not provided.

B. The Company has revalued the Land during the year and auctioned. The
Revaluation amount has been recorded as revaluation reserve and the profit
arrived on auction of land has been recorded in the same account.

9. There were no amounts due to Small Scale and / or Ancillary lndustrial suppliers
cn account of prineipal and / or interest as at the end of year. This disclosure is
based on the information available with the Company regarding the status of the
suppliers as defined under Small Scale and Ancillary lndustrial undertaking Act,
1 993.

10. Payments to and provisions for employees includes remuneration paid to
executive directors:

Current
Year

Rs

Previous
Year
Rs.

Ni lN i l

1'1 .Additional information required pursuantto provisions of para 3,4C, 4D of part l l
cf Schedule Vf of the Companies Act, 1956.

Gurrent Previous
Year Year
(Mr) (Mr)

Liceneed and instailed capacities:

i. Licenced capacity
ii. Annual installed capacity on triple shift

hae ie  ae ,  de fo rm ined  hv  iha
v g v a v  s v  v v \ v t t t t t t a v v  v a  \ t t v

17,000 17,000
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management
- Ccateci ancl speciality paper and board Nif 10,000

Since the factory as well as Plant and Machinery has been sold out
information required as per para '10 is Nil.

Earnings in foreign currency

FOB value of exports (Rupee payment)

12. The Company has closed the business, hence segment reporting is not
applicabf e.

13.The secondary segment, i.e. 'geographical segments by location of customers'
is not applicable.

14. Related party disclosures:
Refated party relationships:

a) Subsidiary Company : Vecron Industries Limited
(Enterprises where
control exists)

b) Key management :  Mr. Vikram Somani
personnel Mr. Bharat Somani

c) Enterprise in which Key SRS Trading & Agencies Private
management personnel Limited
have significant influence

Notes:
1. The related party relationships have been determined on the basis of

the requirements of the Accounting Standard (AS-18) 'Related Party
Disclosures' issued by the Institute of Chartered Accountants of tndia
and the same have been relied upon by the auditors.

2. The retationships as mentioned above pertain to these related panies
with whom transactions have taken place during the year (except
where control exists, in which case the relationships are disclosed
irrespective of exacl transactions).

Transactions with related parties:
Amount in  Rs.

Part iculars Related parties Total
Subsidiary Enterprise in

which Key
management

personnel
have

signif icant
influence

Key
management

personnel

Managerial
Remuneration --\ ..\ --)
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15.

Note :- Figures in brackets pertain to the previous year.

Earnings per share.

Earnings / (loss) before exceptionaf item 
Current

Year
Rs.

Previous
Year
Rs.

(i)

(ii)

( i i i)

(iv)

Eamings 1

Net profit / (loss) after tax available for
equity shareholders
Weighted average number of equity
shares outstanding during the year
Basic and diluted earnings / ( loss) per
share
Nominal value of share

(loss) per share after exceptionaf item

23,14,315 (21,63,921)

1,402,150 1,4A2J50

(i) Net profit / (loss) after tax available for
equity shareholders

23,14,315 (21,63,921)

(i i) weighted average nurnber ef equity 1,4o2Jsa 1,402,1s0
shares outstanding during the year

(ii i) Basic and diluted earnings / (loss) per

1.65
10  00

(1.54)
10 .00

(1.54)
10 .00

share
(iv) Nominal value of share

1 .65
10.00

16. As per the Arcounting standard AS-22 "Accounting for Taxes on f nccme"
issued by the lnstitute of Chartered Accountants of India, the defened tax
assets (net) arising during the previous year on account of timing difference.
Having regard to the net worth of the Company being fully eroded and the
Company is a Sick industrial company within the meaning of SICA and
uncertainty as to whether the Company can continue as a going concern as
mentioned in note 1 above, the deferred tax assets has not been recognised
during the year.

The Company has received a favourable award against GTC lndustries Ltd.
(GTC) given by the Arbitral Tribunal directing GTC to pay Rs. 32.51 lacs with
interest @ 15o/o p.a. from 01.01 .1997 til l payment plus Rs. 2.00 lacs for cost
of arbitration proceeciings in the matter of merger cf Raighadh Paper Milts
Ltd. (RPL) with the Company and take over of Premier Paper Mills Ltd.
(PPML) by the Company, as a composite deal cn the terms and ccndltions
mentioned in the agreennent dated 13.12.1995 made by the Company with

17 .

Loan taken
(220,00;; --) (220,000)

Loan given

Loan repaid
--\

46,245
(41,758) --\

46,245
(41 ,758)

Balances receivable
as at  yearend.

43 ,189 ,386
(43,199,396) c-)

43 ,188 ,386
(43,189,396)

Balance payable as
at year end (--

11,13,492
(1 1 ,59,737) --)

11,13,492
(11,59,737)

Provision for
doubtful loan

43,1893,86
(43,199,386) G- (-:i 43,188,396

(43,188,386)
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management
- Coated anci speciality paper and board Nil 10,000

Since the factory as well as Plant and Machinery has been sold out
information required as per para '10 is Nil.

Earnings in foreign currency

FOB value of exports (Rupee payment)

12. The Company has closed the business, hence segment report ing is not
applicable.

13.The secondary segment, i.e. 'geographical segments by location of customers'
is not applicable.

14. Related party disclosures:
Related party relationships:

a) Subsidiary Company : Vecron Industries Limited
(Enterprises urhere
control exists)

b) Key management :  Mr. Vikram Somani
personnel Mr. Bharat Scmani

c) Enterprise in which Key SRS Trading & Agencies Private
management personnel Limited
have significant influence

Notes:
1. The related party relationships have been determined on the basis of

the requirements of the Accounting Standard (AS-18) 'Related Party
Disclosures' issued by the Institute of Chartered Accountants of tndia
and the same have been relied upon by the auditors.

2. The relationships as mentioned above pertain to these related partles
with whom transactions have taken place during the year (except
where control exists, in which case the relationships are disclosed
irrespective of exact transaclions).

Transactions with rclated parties:
Amount in Rs.

Part iculars Related parties Total
Subsidiary Enterprise in

which Key
management

personnel
have

siEnif icant
influence

Key
management

personnel

Managerial
Remuneration (-- G.
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15.

Note :- Figures in brackets pertain to the previous year.

Earnings per share:

Earnings / (loss) before exceptional item 
Current

Year
Rs.

Previous
Year
Rs.

(i) Net profit / (loss) after tax available for
equity shareholders

(ii) tVeighted average number of equity
shares outstanding during the year

(i i i) Basic and diluted earnings / ( loss) per
share

(iv) Nominal value of share

Eamings / (loss) per share after exceptional item

(i) Net profit / (loss) after tax available for
equity shareholders

(ii) Weighted average nurnber of equity
shares outstanding during the year

(i i i) Basic and diluted earnings / ( loss) per
share

(iv) Nominal value of share

23,14,315 (21 ,63,921)

1 ,402,15A 1,4A2J50

1.65
10 .00

1.65
10.00

(1 54)
10 .00

(1.54)
10 .00

23,14,315 (21,63,921)

1,402,150 1,4A2,150

16. As per the Accounting standard AS-22 "Accounting for Taxes on lncome"
issued by the lnstitute of Chartered Accountants of India, the defened tax
assets (net) arising during the previous year on ascount of tirning difference.
Having regard to the net worth of the Company being fully eroded and the
Company is a Sick industrial ccmpany within the meaning of SICA and
uncertainty as to whether the Company can continue as a going concern as
mentioned in note 1 absve, the deferred tax assets has not been recognised
during the year.

The Company has received a favourable award against GTC lndustries Ltd.
(GTC) given by the Arbitral Tribunal directing GTC to pay Rs. 32.51 lacs with
interest @ 15% p.a. from 01.01.1997 t i l l  payment plus Rs. 2.00 lacs for cost
of arbitration proceeciings in the matter of merger of Raighadh Paper tr4ills
Ltd. (RPL) with the Company and take over of Premier Paper Mills Ltd.
(PPML) by the Company, as a composite deal on the terms and ccnditions
men1oned in the aqreement dated 13.12.1995 made by the Company with

17 .

Loan taken
-t (220,000) (220,00;;

Loan given
--)

Loan repaid
G.

46,245
(41,758) G-

46,245
(41,758)

Balances receivable
as at vear end.

43 ,188 ,386
(43,188,386) -; C-

43 ,188 ,386
(43,188,386)

Balance payable as
at vear end --\

11,13,492
(1  1 ,59 ,737) ..\

11,13,492
(1 1,59,737)

Provision for
doubtful loan

43 ,1883 ,86
(43,188,386) C. --)

43 ,188 ,386
(43,188,386)
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ANNEXURE'A'

SOMA PAPERS & IT{DUSTRIES LIMITED

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
{As per GSR No. 388(E} [F No. 3124194-CLU dated 15/0511995]

Registration tletails

Registration No.
Balance Sheet Date

Capital nised during the year

Public lssue (Net of al lotment money
in arrears)
Rights lssue
Bonus lssue
Private Placement

Position of Mobilisation and
Deployment of Funds

Total Liabilit ies
Total Assets

Sources of Funds
Paid-up Capital
Reserves & Surplus
Secured Loans
Unsecured Loans

Application of Funds
Net Fixed Assets (including capital
work-in-progress / capital advances)
lnvestments
Deferred Tax Assets (net)
Net Current Assets
Accumulated Losses

a

Performance of Company

Turnover (including other income)
Total Expenditure
(Net of increase/decrease in stocks)
Profit / (loss) before tax
Profit / (loss) after tax
Eaming per share in Rs.
- Before exceptional item

64085 State Code. 1 1
31/03/2009

(Amount in Rs. Thousands)

N i l

Ni l
Ni l
Ni l

(Amount in Rs. Thousands)

59,482
59,482

14,021
87,364

Ni l
30,526

10,666

Nil
Ni l

39 ,1  30
83 ,1  1  6

(Amount in Rs. Thousands)

12,284
g ,g1B

2,314
2,314

1 .65
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18.

GTC. The Company has not accounted for the said award pending disposal
of appeal fi led by GTC in Bombay High Court against the said a'sard.

In the opinion of the management, cunent assets, loans and advanres have
a vaiue on realisation in the ordinary course sf business at least equal to the
amount at which they are stated and provision for all known and determined
liabilit ies are adequate and not in the excess of the amount reasonably
stated. The batances in case of sundry creditors, debtors and banks are
subject to confirmation and reconciliations. The differences if any, as may
arise wril be accounted for on receipt of such information / reconciliation.

Research and Development expenses debited in other heads of accounts:19 .
Current

Year
Rs.

Previous
Year
Rs.

Depreciation Ni l N i l

20. Previous year figures have been regrouped and rearranged, wherever
necessary.

21 . The balance sheet abstract and Company's general business profile as per
GSR No. 388(E) tF. No. 3124193-CLVJ, Dated 1510511995, issued by the
Department of Company Affairs, Ministry of Law, Justice and Company
Affairs is given in Annexure 'A'.

Signature to schedules '1' to '16'

FOR JAIN MAHESHWARY & CO.
Chartered Accountants

(Dharmesh Shah)
PARTNER

Mumbai, Dated:3rd August, 2009

On behalf of the Board of directors

G. S. Mansawala - Director

K. G. Gupta - Director

Vikram Somani - Director

Bharat Somani - Executive Director

K. K. Somani - Chairman
Mumbai, Dated: 3'd August, ?009
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- After exceptional item 1.65
(Face vaiue Rs.  10)
Dividend rate (%) : Ni l

Generic Names ot Three Princlpaf . {As per monetarlr terms)
Products / Services of the
d \ n v n r a n  n r r
\ i \ r r l r | \ , l . !  r t

I tem Code No.  :  481010
(lTC Ccde)
Product Description : Coated PaPer

liem Code No. : 480920
(lTC Code)

Product Description . Self Copy Paper


